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LATIN ARERICA BREIF 77-07%3+ 9 MAY 2907.¥
. ARGEWTINAS THE ARREST OM NAY & OF FORAECR PRESIDENT ALEJANDRS

LANUSSE FOR SUSPECTED FINANCIAL WRONGBOING IN OFFICE HAS STRONG
. POLITICAL OVERTONES. THREE OTHER TOP CFFICTALS OF. THE MILITARY

GOVERNFCNT THAT GENERAL LANUSSE HEADED IN THE CARLY 19708 ARE ALSO
BEING HELD.¥

LANUSSE YILL BE GUESTIONED ABOUT SERIOUS INPROPRIETIES IM A
GOVERNNENT CONTRACT FOR CONSTRUCTION OF AW ALURINUN PLANT. THE
CASE HAS BEEN UNDER INVESTIGATION FOR SEVERAL YEARS+ BUT RELATIVELY
LITTLE HAS BECN WEARE ABOUT IT RECENTLYs AND MANY ARGENTINCS D

by

u;“"-_t%"

PROBABLY ASSUNED THE MATTER WOULD BE DROPPER.Y _— «i g§
IN ADDITION. THE CASE WAS BCCN OVCRSHADOUNER BY RCCENT DEVELOP= 1%
NENTS IN THE SPECTACULAR GRAIVER SCANDAL+ BHICW FURPORTEDLY LINKS 53
LAY
PRONINENT CITIZENS-—=INCLUDING FORNER GOVERMHENT OFFICIALS-=TO THE 3}
TERRCGRIST MONTONEROS.Y ' B
POLITICAL MOTIVES ARE AT LEAST AS IMPORTANT AS OTHER CONSIDCRA- 3
TIONS IM THE MOV” TO BRING LANUSSE TOJUSTICEC. HIS ALLECES RISPEEDS E
WERE NOT URUSUAL OR SURPRISING BY | &
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NUNBER OF OFFICIALS COutd BE CALLED TO ACCOUNT FOR SIAILAR
IHOROPRIETIES .Y
FOR SONE TIRES HOWEVER LANUSSE HAS DRAUN THE IRE OF TwE CURRENT
MILITARY REGINE. AND HAS PARTICULARLY ANGERED S0-CALLED HARD-LINE
OFFICCRS. WIS CRITICISHS OF THE GOVERNMENT'S HARSH SECURITY PRACTICES
HIS RIGH PUBLIC PROFILE« AND HIS APPARENT TIES 10 PRONINENT NEVWS-
PAPCRAEN HAVE LED SONE ARGENTINES TO CCNCLUDE THAT HE 1S APPEALING
?0 IAPORTANT CIVILIAN SECTORS AS A POTENTIAL POLITICAL LEADER. THE
RECINE IS NOT PREPARED EVEN 10 CONSIDER THE RL:EHERGENCE OF NWORUAL
i POLITICS” BESPITE PRESTIDENT QIbELA'S CONCILIATORY YAYS. RILITARY
PISTRUST OF LANUSSE I3 FURTHER HEIGHTENED BY THE FACT THAT HE PRE-
PIRED THE RETURN FROM EXILE OF JUAN PERON.Y
AT LEAST SONE OFFICERS IN THE REGINE ARE CLEARLY BENT ON
PISCREDITING LANUSSE. AT THE SANE TIRE. THE GOVERNMENT 18 POR-
TRAYING ITS EFFORT AGAINST THE FORAER PRESIDENT AS PROOF THAT IT #ILL
CLEEN OUT WRONGDOING NO HATTER WHERE IT 1S FOUND. EVEN AMONG BROTHER
OFFICERS. THE POLITICALLY CYNICAL ARGENTTSES ARE NOT LIKELY TO
ACCEPT THIS ARGURENT AT FACE VALUC~ AND LANUSSE couLd EVEN EnERGE FROM
DATE:
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' HIS TROUBLES AS A HARTYR.V
' THE CONDUCT OF THE C(ASE AGAINST LANUSSE AND THE GRAIVER IN-
VESTIGATION COULD PROVIDE A ROUGH GAUGE OF THE RELATIVE STRINGTHS
AND UEAKNESSES OF HARD-~LINERS AND NODERATES. IF THE CANPAIGN B~
CONES NMORE AGGRESSIVE AND WIDE-RANSINGs IT WILL ALSO BECOBE AP-

PARENT THAT HARD-LINERS ARE GAINING THE UPPER HAND. {CONFIDENTIAL)
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